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(5) The noncurrent portion of obliga-
tions applicable to property obtained 
under capital leases. Amounts subject 
to current settlement shall be included 
in Account 4130, Other current liabil-
ities. 

(6) The amount of advance from af-
filiated companies. Amounts due affili-
ated companies which are subject to 
current settlement shall be included in 
Account 4000. 

(7) Investment advances, including 
those represented by notes. 

(8) Long-term debt not provided for 
elsewhere. 

(b) Subsidiary records shall be main-
tained for each issue. The subsidiary 
records shall identify the premium or 
discount attributable to each issue. 

(c) Premiums and discounts on long-
term debt recorded in this account 
shall be amortized monthly by the in-
terest method and charged or credited, 
as appropriate, to Account 7500, Inter-
est and related items. 

(d) Debt securities with detachable 
warrants shall be accounted for in ac-
cordance with generally accepted ac-
counting principles. 

(e) Securities maturing in one year 
or less, including securities maturing 
serially, shall be included in Account 
4130, Other current liabilities. 

[67 FR 5689, Feb. 6, 2002]

§ 32.4300 Other long-term liabilities 
and deferred credits. 

(a) This account shall include 
amounts accrued to provide for such 
items as unfunded pensions (if actuari-
ally determined), death benefits, de-
ferred compensation costs and other 
long-term liabilities not provided for 
elsewhere. Subsidiary records shall be 
maintained to identify the nature of 
these items. 

(b) This account shall include the 
amount of all deferred credits not pro-
vided for elsewhere, such as amounts 
awaiting adjustment between accounts; 
and revenue, expense, and income 
items in suspense. 

[67 FR 5690, Feb. 6, 2002]

§ 32.4320 Unamortized operating in-
vestment tax credits—net. 

(a) This account shall be credited and 
Account 7210, Operating Investment 

Tax Credits—Net, should be debited 
with investment tax credits generated 
from qualified expenditures related to 
regulated operations which the com-
pany defers rather than recognizes cur-
rently in income. 

(b) This account shall be debited and 
Account 7210 credited with a propor-
tionate amount determined in relation 
to the period of time used for com-
puting book depreciation on the prop-
erty to which the tax credit relates.

§ 32.4330 Unamortized nonoperating 
investment tax credits—net. 

(a) This account shall be credited and 
Account 7400, Nonoperating Taxes, 
shall be debited with investment tax 
credits generated from qualified ex-
penditures related to other operations 
which the company has elected to defer 
rather than recognize currently in in-
come. 

(b) This account shall be debited and 
Account 7400 credited with a propor-
tionate amount determined in relation 
to the useful book life of the property 
to which the tax credit relates. 

[67 FR 5690, Feb. 6, 2002]

§ 32.4340 Net noncurrent deferred op-
erating income taxes. 

(a) This account shall include the 
balance of income tax expense related 
to noncurrent items from regulated op-
erations which have been deferred to 
later periods as a result of comprehen-
sive interperiod tax allocation related 
to temporary differences that arise 
from regulated operations. 

(b) This account shall be credited or 
debited, as appropriate, and Account 
7250, Provision for Deferred Operating 
Income Taxes—Net, shall reflect the 
offset for the tax effect of revenues and 
expenses from regulated operations 
which have been included in the deter-
mination of taxable income, but which 
will not be included in the determina-
tion of book income or for the tax ef-
fect of revenues and expenses from reg-
ulated operations which have been in-
cluded in the determination of book in-
come prior to the inclusion in the de-
termination of taxable income. 

(c) As regulated assets or liabilities 
which generated the prepaid income 
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tax or deferred income tax are reclassi-
fied from long-term or noncurrent sta-
tus to current status, the appropriate 
deferred income tax shall be reclassi-
fied from this account to Account 4100, 
Net Current Deferred Operating Income 
Taxes. 

(d) The classification of deferred in-
come taxes as current or noncurrent 
shall follow the classification of the 
asset or liability that gave rise to the 
deferred income tax. If there is no re-
lated asset or liability, classification 
shall be based on the expected turn-
around of the temporary difference. 

(e) Subsidiary record categories shall 
be maintained in order that the com-
pany may separately report the 
amounts contained herein that are 
property related and those that are 
nonproperty related. Such subsidiary 
record categories shall be reported as 
required by Part 43 of this Commis-
sion’s Rules and Regulations. 

[51 FR 43499, Dec. 2, 1986, as amended at 59 
FR 9419, Feb. 28, 1994]

§ 32.4341 Net deferred tax liability ad-
justments. 

(a) This account shall include the 
portion of deferred income tax charges 
and credits pertaining to Account 
32.4361, Deferred tax regulatory adjust-
ments—net. 

(b) This account shall be used to 
record adjustments to the accumulated 
deferred tax liabilities recorded in Ac-
counts 4100 and 4340 for: 

(1) Tax effects of temporary dif-
ferences accounted for under the flow-
through method or treated as perma-
nent differences. 

(2) Reclassification attributable to 
changes in tax rates (Federal, state and 
local). As tax rates increase or de-
crease, the offsetting debit or credit 
will be recorded in Account 4361 as re-
quired by paragraph (a) of this section. 

(3) The tax effects of carryforward 
net operating losses and carryforward 
investment tax credits expected to re-
duce future taxes payable that are re-
ported in published financial state-
ments. 

(4) Reversals of the tax effects of 
carryforward net operating losses and 
carryforward investment tax credits 
previously recorded in this account at 
the time they become recognized as re-

ductions in current taxable income and 
current taxes payable on tax returns. 

(c) This account shall be exempt 
from the vintage year detail record re-
quirements of § 32.22(e)(2). 

[59 FR 9419, Feb. 28, 1994, as amended at 67 
FR 5690, Feb. 6, 2002]

§ 32.4350 Net noncurrent deferred non-
operating income taxes. 

(a) This account shall include the 
balance of income tax expense (Fed-
eral, state, and local) that has been de-
ferred to later periods as a result of 
comprehensive interperiod allocation 
related to nonoperating differences. 

(b) This account shall be credited or 
debited, as appropriate, and Account 
7400, Nonoperating Taxes, shall reflect 
the offset for the tax effect of revenues 
from other operations and extraor-
dinary items and nonoperating ex-
penses which have been included in the 
determination of taxable income, but 
which will not be included in the deter-
mination of book income or for the tax 
effect of nonoperating expenses and ex-
traordinary items and nonoperating in-
come which have been included in the 
determination of book income prior to 
the inclusion in the determination of 
taxable income. 

(c) As other assets or liabilities 
which generated the prepaid income 
tax or deferred income tax are reclassi-
fied from long-term or non-current sta-
tus to current status, the appropriate 
deferred income tax shall be reclassi-
fied from this account to account 4110, 
Net Current Deferred Nonoperating In-
come Taxes. 

(d) This account shall also include 
the balance of the income tax effect 
(Federal, State and local) related to 
noncurrent extraordinary items which 
have been included in the determina-
tion of taxable income in a period dif-
ferent from when it is included in the 
determination of book income, that is, 
more than one year. 

(e) This account shall be charged or 
credited with the contra amount re-
corded to Account 7600, Extraordinary 
items, in accordance with § 32.22. 

(f) As the extraordinary item which 
generated the deferred income tax be-
comes current, the appropriate de-
ferred income tax shall be reclassified 
from this account to Account 4110, Net 
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